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find out their impact on economic growth through the
application of the least-squares method (OLS) and the
multiple linear regression equation for the years 2014-
2021. The necessary tests were made on the Eviews
program. The main result found is that there is a
varying effect of the independent variables on
economic growth in Palestine, where the variables of
capitalization and the contribution of financial
activities to the GDP had a positive impact on
economic growth. In contrast, the variables of the rate
of turnover, trading rate, and listed company have a
negative impact on economic growth. The main index
variable was excluded from the study as being
statistically insignificant. Among the most important
recommendations reached are as follows: increasing
the effectiveness of trading and providing indirect
financing for projects and companies, as well as the
need to conduct awareness campaigns for community
members about the importance of trading in the shares
of listed companies in the Palestine Stock Exchange.
Educating investors about the importance of trading in
the shares of small and developing companies and not
focusing on large companies only. Facilitating the
conditions for listing companies in the Palestine
Exchange, which leads to increased liquidity and
attracts foreign companies and investors by giving
them tax incentives to encourage them to invest in the
Palestinian Stock Exchange.

Keywords: Economic growth, GDP per capita,
turnover rate, capitalization, trading rate.

el

DU (e Jgadl slsazdl § L hys LU Gls—u1 5253
3 ey Lgerntl sl dall Ao U1 J19a¥l pd539 Hlso¥| pume i3
hgas AW 3leudl 3 auyladly S, ) Glesal dzg 3] cJoull olia
@ Lo hsaieg cpanyldiay ool oI dsgadll pdsa) dilio 2
(o4 sty s

9y AW o8| By 593 § ey A1 alalylll Casa
Lalizes 2l Bldl ST ol o S G sl Alae § 40095 gl
paliazs ¥l Cag Lall (adlasl ) bl § oMYl 1ia sga9 3ye S 3
ikl Y Lasy ol syl L ol &) 2iajdl sl fall o
B M5 0 19487 cre STl lildl s da dllas Aasykog Als )
Layslaty A1 (3ly—uafl Ial 5 0 Al ¥ A8MMall 929 e ol
oo IS Bslys Jie Jodl ells 3 golsmzd¥ gaill 3 Jelall Laygs oo
Y sue Sy« onys1s (2017 coadll alal ) 5 (Masoud, 2013)
&l 392 paal i Lales ilaall o (wSe ) Juogs walahull (o o ol
(2013 (i) Ay (2020 « e ge 9 gugll) Ay Jio i
Gsbog il pazlly ag,all (MY seay Idag (2019 (o)laes) dwlyss
Lol LS bl axdlall

65

oall |

S Byl 8Me I cyaill ) &yl cobua
3 eoplald § goliaid¥ gl e (cabauidd Ao gy) Gl uidall
il & AL Bl 40355 N p9utl oy pmies sl calis]
Jl simsdl T e elnill sl el sleze! o3 a8y cslyaza¥l
el op 31 jamal oilid 2350 sk @3 a8 g A wlyull @l
Cmiy 4 e By 53l ais¥l garll” aylall asll g Aliz il
dawll sl plasewl @3 o @« Jlea¥ el glidl oo 5,510
da a5¥) dealwng (olyeadl Jarag cJgloddl Janeg calasyl) (29
(3myal) Syl ey caladl —3lly  JLen¥l el slall § UL
el 2k Gakas IS e g3laaid¥) seill e Lapils 48,2l
((2021-2014) 131 e suaill Jasdl jlax¥l Uolasy «(gpisall
o3 G @l gal gy (EVIEWS) g0l (e 2l cliogall Jass
seill (e Az wll wlpazall Lulae 160 Slia of Lell J—imgal!
EVNDAD PV IPPRRETPUIN | ERPECN| L P N E R BT IO
sl e gginny lam) Al (Jlea¥l Gl ) e 2 JLL
sueg Joladl Juass ool Juas) slaaiall OE cn @ g3lazd¥!
o5 1By (g3l atB¥l gaill (e S5iang @l A1l (A2l 2,4l
Llan] Jls s 558 Gl deloetll (o aladl 12301 pdde slad sl
Jlotl) ke ld 5305 1 2 Ayl L] ciamgs &1 limgtll el 30
pleall 59,0 iS5, adlg anyldiall 1 ALAI 22 Jisaidl 559
Ayl S, a1 vl Joloual] penl cye ozl 31,88 B g3 wSlomy
S el 3 Il Apeals o pedlaad | 2ue g3 ccnbaandd Aumpgn 3
iy e nzd 501 lS, 1 e ST ke ualilly i ol
Wgadl 8505 J (5382 Low o aadd Aimygy § 0, a1 100 oy,
Ly 5315 wellacly ilo¥ (yatiudly 21 e (e deally
Otlasdd Aoygy 3 Hladlecdl e o ddd Mlis
coimi el el il g3lad¥ el s Lial | LalSI
Jolasll Jotns Aless, olygd] Juine Jlamil) el Ll e 3,411

Abstract

The study aimed to identify the relationship of
the Palestinian financial market (Palestine Stock
Exchange) to economic growth in Palestine, where
opinions differed regarding the role that financial
markets play in economic growth. The descriptive-
analytical methodology was adopted to reach the study
results, and where a standard model was developed to
examine the impact of the independent variables on the
dependent variable comprising economic growth,
which was expressed as per capita GDP. On the other
hand, the independent variables were used, namely
capitalization, turnover rate, trading rate, the
contribution of financial activities to the GDP, main
index, and the number of listed companies, in order to
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pabiild Tpai gl Baal) ) Lisns 5 Liasly «(saaliie 32) ST
a8 AST @il I Jsumsdl dl oo 39 a1 (L5 2o (00

s e B 2l pms) Sllast J) UL caas i s
uasdy (Unit ROOLS) ol M Sl a 0wl o= s T B>l
ae¥l &gl 48e 3929 a=al JOhansen cointegration test))
oaxdy (OLS Test) gl ola,ll da b clliSy (ol skl on
LM Breusch-) ja=éy zAall o uliall z3saidl &M 4o gus
el asedl Hlast clliSy Ll Wil Lls 1 jaxal (Godfrey
=) pladdl ol aue sLasly o(Normal Distribution) s
.(Heteroskedasticity) (Ll

AAL gl 3yl

oo bladl Jugas @3 38y AST @l I ds—imgll Jal (0
dicg  ASTlual dee sae e Jyamll Aan 31 ) Bgi ) el fal)
28 SLL O s (Busgll 5de) ULl 5lhar w131 jaxall
eyt sl Baguall ] ULl Jogons 03 1) o8 ydiuna
(G Jol ISy 735l dluo (S duleg
Y= o + BIX1+ B2X2 + B3X3 + BAX4 +B5X5+

B6X6 + €t

PCAPITA = a + BL(LTVGDP) + B2(LTVMC) + 33

(LMCGDP) + B4(LMINDX) + B5(LFMAGDP) +
B6 (LNOC) + £t

(1)

)

coldl u=dl a.

Slperedd o=l edelas : 1, B2, B3, B4, B5, B6
sl

Sodall sl - EL.

(Flez¥l Sdl bl e 58l oo iai (PCAPITA)
(TVGDP) 13931 Jacas (TVMC) (sl Juas (MCGDP)
Jaas (FMAGDP) (alall ;3L 2eis (MINDX) cJglasl Juas
il sae (NOC) c Jlaa¥ el sl oo AW 2lai¥) 2oalue
conbadd 2m gy § Azyall

syl sl
Ayl ol piiag Sbiled Lasogd! lasyl 1
Ayl ol piiag Sbiled ivogdl clasl (1) Jouzd!

Loalus oo 2yall cgas

Jeladll aed  sue 4l Aoyall .

(o) S Pl (g o

o) PR el ey

TV NOC MINDX MC FMC PCAPITA

340.732 485 289.671 357026  580.712  3270.05 Mean
337.153 485 280.768 359092 625550 332810  Median
469.070 50 305500 389150 685500  3489.80  Maximum
174022 47 274565 3177.26  398.300  2913.90  Minimum
96.6054 9258 12.5325 263.385 115365  216.347  Std. Dev.
03075 0.1482 0.7582 07682  1.0699 0.9645 ‘]ggfae'
0.8575 0.9286 0.6845 0.6811 05857  0.617380 Probability
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Jiae 12y aaladl sl 3 355 (Wl (@lsasll) Aan wll ol szl
ol (o508 (TVMC) ghgudl Juasg (TVGDP) ale )l
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Multiple Linear Regression )saasll Szl jlasi¥l z3ges
ST agazs Ja e 23y ((OLS) gpaall cilan Ll 445,k « (Model
«(MINDX) .(MCGDP) ((TVMC) ((TVGDP) alazull ol szl
o> 39 (PCAPITA) plall sazll e ((NOC) .((FAMGDP)
o0 (2021 —2014) a1 (Aol J—adbadl) 2y 9l wiloglall
il Al g copla el Amygn Togi ! )lanlly dpasodl p3lL
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Slaalise sae e Jgvamdd oy Sbile J) i Sy o bl



2022 yfyu> ~ (17) 35l = (7) oLl - Auslazd¥ly duylo¥] Gigoell d>giall pusall dzoly dlos

gl A (Geaall 1 iga) aladl a5kl (o Lagd L
Solud 43 A wd el culS Lagd (aaas (289.6706) U R e
(274.565) 4 & J51 =il e § £(2021) ale § Alasi (305.5)
(2016) ale § dlais

Otbald Ao gy (3 Aaladly damyull A0 sue asky Layd Lol
O 0 3 (2014) ale 3 Amyote 4, (50) Lsd S, el S
(2020) ple 3 ellg 4S54 (46) 58 Led zyoke suc 3]

col€ uas (Jarque-Bera) Iy el jasd o Lod Ll
Lasdll (o 28T olpaall arezls (Probability) adlesdl el
abal) 2ol ol Sl aan o Gan 3019 (0.05) 2ugaall
(3 gl1 52) ULl Syl pamd 2

om 3530l capiat] el sl 51 1253k (1) Jpanll o0
il o 3 ¥ (3270) 4l cala s Hgs 8 Jan¥l el il
4 dayd J8T il e (3 (2016) ple § 1¥90 (3489.8) 4 daid e
(2020) ple 13455 (2913.9)

Jlen¥) okl 510 o AL Al 208 AL s Lo Lol
el of o @ Y95 0o (580.7119) L el Lo gl 3L
L & J81 2689 «(2019) ple & 95 (54le (685.5) culS L A
(2014) ale § 239 Do ke (398.3)

olaald oy (3 Ayl S A1) 2yl Hagld dadlly Lo
et 2o Lt Y53 Ogale (3570.262) L ol Laugill als
J31 ol on @ 2017 ale & 9o (154le (3891.496) g9l 4 &
(2014) ale § g3 O9uls (3177.26) csly 4 A

(Unit Roots) s gl sz yamd il (2) Jsuzml!

UNIT ROOT TEST TABLE (PP)
At First Difference

(DLPCAPITA) (DLTVGDP) (DLTVMC) (DLMCGDP) (DLMINDX) (DLFMAGDP) (DLNOC)
With Constant __ t-Statistic __ -5.0696 17772 1.8422 ~4.9289 1.8197 -2.9180 2.1451
Prob. 0.0004 0.3832 0.3531 0.0005 0.3634 0.0005 0.2298
*k%k nO nO *kk no *k*k no
With (T:se”nséa”t &  {statisc = -5.3842 -1.8959 -1.8795 -4.8476 -1.8430 -4.8800 22711
Prob. 0.0010 0.6289 0.6372 0.0033 0.6555 0.0031 0.4344
*kk nO no *k*k no *kk no
W'thou}g‘r"gﬁam & {Statistc  -5.0277 -1.8598 -1.9193 -5.0209 -1.7729 -4.9892 -2.1587
Prob. 0.0000 0.0609 0.0538 0.0000 0.0727 0.0000 0.0320
UNIT ROOT TEST TABLE (ADF)
At First Difference
(DLPCAPITA) (DLTVGDP) (DLTVMC) (DLMCGDP) (DLMINDX) (DLFMAGDP) (DLNOC)
With Constant __ t-Statistic __ -5.0696 17772 ~1.8037 53108 17151 -0.8823 ~2.0308
Prob. 0.0004 0.3832 0.3708 0.0003 0.4127 0.0000 0.2727
*kk nO nO *kk nO *kk no
Wwith %C’e”nséa”t &  {statisc  -5.3051 -1.8959 -1.8795 -5.0042 -1.7498 -0.4476 21572
Prob. 0.0012 0.6289 0.6372 0.0024 0.7005 0.0000 0.4928
*kk nO no *k*k no *kk no
W'thou}r%?\gﬁam & (statisic ~ -5.0277 -1.8282 -1.8752 -5.3336 -1.6604 -9.1951 -2.0719
Prob. 0.0000 0.0650 0.0590 0.0000 0.0907 0.0000 0.0388
*kk * * *k*k * *kk *%

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and (no) Not Significant, *MacKinnon (1996) one-

sided p-values.

S0l (o 618 Jg¥1 ol e Byat e lpaill o) ey
oamd obd iy bl o aadl Alish A8Me 3929 (o A ST
sa=all saJOhansen cointegration test)) os—wilas>

Leade cpo A8Mall oin 5929 (o=l Cwlill
Johansen cointegration test jazx3 (3) Joix!!

Series: DLMCGDP DLFMAGDP DLNOC DLTVGDP DLTVMC

Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace

0.05

No. of CE(s) Eigenvalue Statistic _ Critical Value Prob.
None * 0.868733  112.1293 69.81889 0.0000
At most 1 * 0.681340 61.36626 47.85613 0.0017
At most 2 * 0.474481  32.77550 29.79707 0.0220
At most 3 * 0.350954  16.69127 15.49471 0.0329
At most 4 * 0.209744  5.884972 3.841466 0.0153
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EVIEWS gl plasialy Slasyl) Juleall gl 1 yasall

(MINDX) alall ;5L culyaall o) (2) Jsused! iosings LS
ol Jaass ((TVGDP) Jgluidl Juass ((NOC) clS,iadl suey
Jassg ((FMAGDP) el mslidl e JUI Ui 2ealus (TVMC)
Jlea¥! Gl mladl (e 2581 o iaiy (MCGDP) ala )l
el el LiSay dleg «Jo¥! 3,40l diic 3,41 wa (PCAPITA)
AU logzeall

e of o A wlyul Slasall Gae slassl Hlasl sl da
Prob.=) Liliax>| JIs e (Mindex) cuauds aimygd alall a3l
allas¥l § syl dls (e il s sladwl @314 (0.7469
Aeslall

(Johansen cointegration test) . absb a3de s529 pazd .3
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bl duoygr e dudidad dulys (5oLatd¥l goill e I Fousdl cilybio 3]

(Prob. Chi-Square) daé of (5) Jgazd mlu o oy
LUyl args ¥ 40l 4y Las (0.05) (e J5T 2 (0.0246) ol
(owliall z 390l 3 A1 il o edd

Al Glasl ouliall 7 390l il yien (asseli (Son duleg
pddl) amy) SYE 5l (2,3)

DLPCAPITA = 0.403 + 0.044*DLTVGDP -

0.045*DLTVMC - 0.083*DLMCGDP +
0.136*DLFMAGDP - 0.089*DLNOC

)
Lalyl] (OLS) gyiall lasyl Byl 2oMho (e 3axll

(Normal Distribution) §lsd acdall aeul sLast 1
ol audadl auioalt (1) JSCad!

Series: Residuals
74 — Sample 2014Q2 2021Q1
R Observations 28
5| Mean -2.78e-17
Median 8.83e-05
4] Maximum 0.001838
Minimum -0.002348
3 Std. Dev. 0.001062
Skewness -0.363669
24 Kurtosis 2.497132
" “ Jarque-Bera  0.912214
ol | Probability 0.633746

T T
0.000 0.002

EVIEWS zoli s plusiul lasy! Jd=tl @l sl

T
-0.002 -0.001 0.001

sslwi (Jarque-Bera) aws ¢f Lasd (1) Jsadl oy

Lasd o0 #ST 29 (0.633) sl (Prob) a ez 2eis; 0.91

29l a5 ¥ Bledl 0" Jgas (I Ancall A yall (28,5 14429 0.05

395 3lsd) " Ol ey I Ayl A yall Joud (S duleg < andal)
Sleads Layigs

(Heteroskedasticity) (sl i) gabad! @b pue slasl .2
danyls dalys @ USLall o cpbadl pue A b pzal
$352 By ikl a8l Ol (s 3] griall cilasll sl
ASW oy 13 (11940 (2012 ¢ (#1s—ull) (65391 ol paall 3oLy )
1(6) Jgurlls Leinge 3o LS ASLill s 3529 pute (10
Heteroskedasticity- Breusch-Pagan-) ¢l ibd aue jLas | (6) ozl

(Godfrey
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 2.027008 Prob. F(6,21) 0.1070
Obs*R-squared 10.26889 Prob. Chi-Square(6) 0.1138
Scaled explained SS 5.424119 Prob. Chi-Square(6) 0.4907

EVIEWS galiys plusiuly Slas¥! Jaleall mls ol
s9lus (ObS*R-Square) aes o (6) Jsuzl! ¢ Lasdl

poe AU dio u>gu ¥ 4l @2 Les 0.1138 golud Allez>Lis 10.26
Sl o cplad! LS

73

1y Agauall Al (ady LiSes (3) Jsud e Lasdly LeS

D5 a9 Aoyl il it o Jo¥1 Aligls 280e dmgy ¥ LasLin
Leosd ooy byl o Jo¥1 2ol cul8le s S99 Alasdle
@B s e 91 (0.05) (o BT Leayan cslS uad & Jlazs|
Critical ) ;o ST Lo ossls was (Trace Statistics)
Slpite o Al gl A8Me uagy 4 Joall S i (Value

Ayl

Slaydl ddiyb alasiwly @lidll golaaid¥| 735l ypuds
:(OLS Test) il

OLS Test (4) Jouz)!

Dependent Variable: DLPCAPITA
Method: Least Squares
Included observations: 28 after adjustments

Variable Coefficient Std. Error _ t-Statistic Prob.
DLTVGDP 0.043776  0.007004 6.250223  0.0000
DLTVMC -0.044951 0.007282 -6.173050 0.0000
DLMCGDP -0.083437 0.027673 -3.015133 0.0064
DLFMAGDP 0.136335 0.034002 4.009592  0.0006
DLNOC -0.089593 0.019500 -4.594469 0.0001
C 0.402625 0.077374 5.203610  0.0000
R-squared 0.760263 Mean dependent var  -0.005126
Adjusted R-
squared 0.705778  S.D. dependentvar  0.002169
S.E. of regression 0.001176  Akaike info criterion  -10.46515
Sumsquared  308E-05  Schwarzcriterion  -10.17968
Log likelihood 152.5121 Hannan-Quinn criter. -10.37788
F-statistic 13.95348 Durbin-Watson stat ~ 1.085163
Prob(F-statistic) 0.000003

EVIEWS gl plasialy Slasy) Juloall gl 1yl

(OLS) il wolas, Ll 2yl omd il e (4) Jouzed!
caty Jiaill galaid¥l saill e dlar wldl olpaall 4l jazal
Limpsdd lall 25l pdte (b dang  Jlea¥l bl il oy 5,411
i) of ons Llaas] J1s g 43580 il Uy 41 LS cplaaals
2l il e il s Lilas] 20ls (0 2wyl § Lagen A5 1)
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 4.620602 Prob. F(1,21) 0.0434
Obs*R-squared  5.049720 Prob. Chi-Square(1) 0.0246
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