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Abstract

Competitiveness in the economic field holds significant importance for economic decision-makers.
Arab governments have formulated strategies and implemented reforms to bolster their economies,
enhance competitiveness, and stay abreast of the challenges posed by globalization, including the
extensive movement of goods and services, mobile capital, and modern technology.

This study aims to illuminate the role of international cooperation in cultivating the competitive
advantage of Arab economies. This is accomplished through a comparative analysis of the actual
performance of a select group of competitive countries. The study also aims to diagnose the difficulties
and challenges presented, particularly in the context of the rapid transformations within the digital
economy, which are rooted in knowledge and innovation.

To attain this objective, a set of quantitative and descriptive economic indicators was employed and
categorized into four axes. The first axis addresses the concepts of international cooperation and the
foremost theories of international trade, which serve as pivotal elements for economic advancement
and sustainable growth. The second axis delves into international competitiveness, both in the present
and future, along with the corresponding metrics for assessment. This axis also seeks to glean insights
from international experiences that Arab countries can leverage.

Regarding the third axis, the study focuses on the current state of the macroeconomy in Arab countries
and their economic competitiveness.

Keywords: Economic cooperation, competitiveness, international trade, competitive advantage,
economy of Arab countries, international cooperation.
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Dependent Variable: LOG(ICI)
Method: Panel EGLS (Cross-section random effects)
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Sample: 2000 2020
Periods included: 21
Cross-sections included: 9
Total panel (balanced) observations: 189
Swamy and Arora estimator of component variances
Prob. t-Statistic Std. Error | Coefficient Variable
0.1246 1.542718 1.972915 3.043652 Cc
0.0044 2.885416 0.068616 0.197987 LOG(EXPO)
0.0000 12.38857 0.052542 0.650920 LOG(FDI)
0.0035 -2.955812 0.100808 -0.297968 LOG(GDP)
0.9082 -0.115523 0.035832 -0.004139 LOG(INTERINV)
0.3911 0.859615 0.040520 0.034832 LOG(ITC)
0.5740 0.563128 0.060632 0.034143 LOG(TECHCOO)
0.7402 0.332099 0.056456 0.018749 LOG(TRANS)
Effects Specification
Rho S.D.
0.0000 0.000000 Cross-section random
1.0000 0.572477 Idiosyncratic random
Weighted Statistics
1.199143 Mean dependent var 0.663153 R-squared
0.967449 S.D. dependent var 0.650126 Adjusted R-squared
59.27158 Sum squared resid 0.572248 S.E. of regression
1.762431 Durbin-Watson stat 50.90515 F-statistic
0.000000 Prob(F-statistic)
Unweighted Statistics
1.199143 Mean dependent var 0.663153 R-squared
1.762431 Durbin-Watson stat 59.27158 Sum squared resid

A o) il dapda JiSY) gigadll jLadl 4.4
Gt A il LDl Aali (e Al 3l sae G DAl Gad ) i5eS 3l Jalae e alaieY) salal) e
Sll3 g6 AL Ll 3 gai Jlid) 8 panl) dales e slaie¥) S Y adaial) Qs 73l 8 4 V) ) Lgle
Omsbshd (Bl aeatl misall s AT zised (e ddiea 8 Adlide anlie o adia pasdl) Jalae oY
SAadlnl) 3 sl @\3}\ axial) 140l 5 ghad &A ‘é_‘a\,j.aj\j Culall Ghyd\

(FDI + (s il LR dus)

GDP

A ol Jeall oy daall) @ 22020 all sl § gata 0 la ty
wo=ll Js ) . 8 ¢ S Gsda o poba p 8
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28
] Series: Standardized Residuals
24 | Sample 2000 2020
Observations 189
20 - —
] Mean 3.15e-06
16 | Median -2.46e+09
| Maximum 1.03e+11
12 || Minimum -1.27e+11
Std. Dew. 4.54e+10
g Skewness 0.016999
Kurtosis 2.996336
47 Jarque-Bera  0.009208
o ] Probability =~ 0.995406
I T I T I T
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