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Abstract

Objectives: This study aimed to demonstrate the expected impact of implementing IFRS 16: Leases on
the informational content of earnings in companies listed on the Palestine Exchange.

Methods:. The study employed a descriptive analytical methodology to achieve its objectives. To test the
study hypotheses, correlation and regression analyses were conducted using the statistical analysis
software SPSS for social sciences.

Results: The study findings revealed that the informational content of earnings per share has a positive
effect on market share return. However, there was no significant impact of the ratio of lease liabilities to
total liabilities, as per IFRS 16, on earnings per share. On the other hand, the ratio of lease liabilities to
total liabilities, according to IFRS 16, had a negative impact on market share return. The study also
identified a moderating role of the ratio of lease liabilities to total liabilities, as per IFRS 16, in the
informational content of earnings' effect on market share return in the companies listed on the Palestine
Stock Exchange.

Conclusions: The study showed that the ratio of lease liabilities to total liabilities under IFRS 16 has a
moderating role on the informational content of earnings per share (EPS) on the market return per share.
It also found that there is no effect of the ratio of lease liabilities to total liabilities under IFRS 16 on EPS,
but there is an effect on the market return per share. Additionally, the informational content of EPS has an
impact on the market return per share in companies listed on the Palestine Exchange.

Keywords: International Financial Reporting Standards, IFRS16, informational content of earnings,
companies listed on the Palestine Stock Exchange.
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