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The Flow of Foreign Direct Investment in Algeria
and its impact on Unemployment for the Period
2006-2015: An Analytical and Econometric Study

Abstract :

The study aims at analyzing the impact of the
flow of foreign direct investment (FDI) in Algeria on
Unemployment rate , to understand and determine the
nature of the relation between these variables in the
Algerian economy in the period (20062015-). For this
purpose, the research uses the econometrics of time
series, and specifically Co-Integration test (Johancen
& Julsuis), along with the Granger causality test.

The study concludes that there is an inverse
correlation, with a weak correlation coefficient,
between FDI and unemployment rate, which
indicates ineffectiveness of the FDI in generating
job opportunities and enhancing employment rate in
comparison with local investments. Regarding the
Co-Integration and The causality tests, they indicate
a balanced relation on the long run and a joint
direction between foreign direct investment FDI and
unemployment rate. Granger causality revealed the
existence of a unique causal relation from the flow of
foreign direct investment towards the Unemployment
rates
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(Trace test) LS JLad) aladiuly ¢ dal) Jelsall 48 jlas)

LUnrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo. of CE(s) Eigenvalue Statistic Critical Value Prob. **
Mone * 0. 987687 3520286 15.49471 0.0000
At most 1 0.002467 0.019761 3.841466 0.aaa1

Trace test indicates 1 cointegrating egnis) atthe 0.05 level
* denotes rejection ofthe hypothesis atthe 0.05 level
**Mackinnon-Haug-Michelis (1992) p-values

LUinrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
Mo. of CE(s) Eigenvalue Statistic Critical Walue Prob.**
Mone * 0.987697 3518310 14 26460 0.0000
At most 1 0.002467 0.019761 3.841466 0.aa81

Max-eigenvalue test indicates 1 cointegrating egn(s) at the 0.05 level
* denotes rejection ofthe hypothesis atthe 0.05 level
*Mackinnon-Haug-Michelis (1992) p-values

Eviews Cla jas 1 jaadll

(9) fd dsoa
(Maximum Eigen value test) .ralall 4513 aill aladiuly & jidal) Jalsil) AB3le L)

Lnrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo, of CE(s) Eigenvalue Statistic Critical Value Prob.**
Mone * 0.987697 35.20286 15.49471 0.0000
At most 1 0.002467 0.019761 3.841466 0.8881

Trace test indicates 1 cointegrating eqgnis) at the 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
**Mackinnon-Haug-Michelis (12292) p-values

Lnrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
Mo, of CE(s) Eigenvalue Statistic Critical Value Prob **
Mone * 0987697 35.18310 14.26460 0.0000
At most 1 0.002467 0.019761 3.841466 0.8881

Max-eigenvalue test indicates 1 cointegrating eqgnis) at the 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
*“*Mackinnon-Haug-Michelis (19292) p-values

Eviews Cls jaa : jaadll

23



3.4.35_»%.31;-.;

(2015-2006) &y5idl JMs- ATl o5 Loyl y5ldht b pmioledl i ¥ jLodian¥l SLidaS
mdewiled dldd Ll

MIIay5 Y junall Jan s Laa ¥l alosiul slay Y 3

oadal ?..\-i-“ 9_"\.3..4‘,& s sl

335 (CH) susiall sl S ¥ (FID) Lusiall :(Ho)y -
dilan Y iays (S5 Lol &0 3l 638 Jo83 5 ((Granger) ¢33
(F-Statistic) dyilas¥l daxd (1o Jsi &gl (F-Statistic)
Laill o ST Lginall (sstue dasd 55<5 Lal ol (il gaal

335 (FID) saiall &gl sy ¥ (CH) sasiall o(Hg), -
dilan Yl a8 (S5 Lol &0 3l 634 Jo83 5 ((Granger) ¢ 33
(F-Statistic) Luslaa¥l Lasd (o J3l Ly gunall (F-Statistic)
Laaill o ST &y gimall (sste dand (55 Ll 5l (il puall
(a=0.05)

Y ol LAAY) gli udy

OSas ASIN aadll Laaly Y1 HLaAT e JS alaaiulis
SY dlliy saaly doie JolS5 L3Ve sgm g Jsadll
Ja 1 Uy gl L3155 43e aa g3 Il (tr(1) =0.019< 3.841)
Soiios LhLuall La ¥l Lty oliis §5uis G JS O
Ledny Oe axiss ¥ olaiiall sia Sl osliall Lually Uyl
Lalite (Sl s ) Jashall saall 3 i<
sl ((CH) 5 (FID) o (Granger) Lyyw sLaal .5
oliie) oliluls dlia sl 13 &I M (Granger, 1988)
W3V e ualy olasls L Be wsay o s M (LSS
OL8 s X aseite wsms GALAL AL Hadla asele Cung
8 Ll Sl aaall @il 13 Le agand 3 aodtiuy Lyl £ 350
Y saiall 5 LA il 5auds 5 e s JEuall X il
aa i Lp 830e 0 sm g J 5Bl 0 LMl s a wm s Ul i
oyl L X b oluaill ol 13 L Lsaaly Y I X (o

(10) i, Jge>

(CH) stiay (FID) ke ¢ (Granger) A JLid)

Fairwise Granger Causality Tests
Date: 08/2716 Time: 11:18
Sample: 2006 2015

Lags: 2

Mull Hypothesis: Obs F-Statistic  Prob.
FID does not Granger Cause CH 8 215355  0.0166
CH does not Granger Cause FID 324266 01779

(Dluagag 2 ldy ded Bt
:@m‘

Lgaal il (e dlan I dulyall Cuall ui

Lasy Liall b slaiindU aladl ¢ Ll agyss caag 1
S 3 Lolata¥ £y pall OLg e 55 liaall Lyl gall ol iyl
Laaadill 35185 5 iy Jlae ¥ eloly Lagjall ¥l oo
Gl alady Jlae¥l elal 3 Lysae JUIL, bl slaisd
Laval gl bala Llas S ol gun 5 Laitul

G o3Iall 35 Lasin U alall & Ll Laedo pue gy -2
b sl oLata¥l Ly, Y faals Leay e il aludll L0185

La, Ul Lalall S Y Al Ol Jias a2, 3
Lulaaadl S Lagayall Lo3Y1 U o linaadll 5518 M 3lall
Lgisan 3 S ull Ll oS alasayl

Slaiia¥ jyshal bl UK olilaal o,lal 4

24

Eviews Cla a1 jaadll

Slaal ga il wdlel asgall sl Pl e
Ullarlly ia ¥l Hlaiin¥) i 5uits oo JS Gn Lol
il Lo Be vsagr J8l (Sey Granger asgis
33all Lygiaall (s siws Ol elliy (CH) sas (FID) 8,0ite (o
s aaall L3 a5, il ((0.05>0.016) 5Las
53 (CH) g aads il Lopuadl 233l Olid 1ol cpa 3
e o233 Sl Aol & jaall Lus 530l J5i8 axy dlyy (FID)
(0.05<0.177) L, giaall (5 o Gl 3 dprrew L3)e 0325 aue

AT Siaay 5l (CH) ©laas G (FID) ol uis Ol aiag
Laall 5,080 rusl 3 dysine Lealus aalus (FID) 4L
sladl (b L A8Ne s Js8N Sy (3] ((CH) 3 0aia
B 5 Sy oia ¥ LYl slises b sadall Gl caly
alaatily Juash JSi, (CH) dasd 1855 (Say &l sl Jurs
(FID)J L Lall all



2018 bl = (2) pory¥lg EILI sl = Sibawlyadly SloadM dgidll juadll dzols dloo

Oo Jelill 3 Lina ¥l ol laita ¥l Ldlas oo o350 4

SR Sale] PMa oo Labiaiall Tulsudl (b Zaaluaally Llal
Sob sl Latiall wlelhdll ga Lpgun 53 cdohaituall o ¥l 3
Dbl Zholadl agll Ty o1y 31 Lgud land s 5mie Joe caolial

Lo il Golats¥l Zuwbuall [lus meaas 5
Lalilye oo Bulazu¥ly dunia¥l allaitu¥ iay ala
sl LSV ghatll e Dlpall Galaas ffaasall e e
el il g Audlall Lwlaal iy T uld Lyolimis Y Aol
@bl JUall Gl e BLaSYI (g il gl sall g Slatt U
15Ul LI olblaayl 50l on ol JWl Gulyy
O Ailie L 85 olylattul 3 Zalial ol sall alustuly
o oy latiun Yl patisy wlolpll paulitl Laall Fasd GA343
e Blgall 1Sy caaiaall S8y Lhal 3,08l e Llaall
Eotall LS o My Lasapats Zamylall 3,latll panis
TR

Al Bpya cdayl il aell Lulpw b kil Sule] 6
soll el o 3 i 3 L, Laa Y] Uy s
Loy Letaalye oo o Y I e sanll riall ssay covun
Jaall Jaaniy Upull G)lye Laa Ladh byl Galiany 33155
Lead

Lol Jb b Tl Josbaill ool Cibise Juads 55508 7
ey diiall Tulow e LMy 3l 3li— Zealadl Jynul
liay Twloall sda plany alasall LU olslate) ana
— pelaa ¥l alul ol y5 555500 Ul 3 Ll Zl5La L)L

soLaisVl ¢ MEYI Badaly ceiiall oLaisVI oy LAy .8
oo oAby Jaill sun s (guleais¥l g iill Jolls alig see
2Lt Zoliad Uiy Bas o Lagan LY il JSUa S
Soubeall 7, by ol ds 54 ol s Skl
clua o sl abladnnyl g o My dawslially
Aatiall Ly oleladll

:oulggd!
2001 505al dunalall ole pabaall Olgas o Sl il pusb d)lia 1
115,-

Lodie Ul Gilall 5 ia ¥l lattu¥) #lis sl (an g -2
(osiie Lasla Zaulatd¥l aslall 3 Lo olysiSs Saleh il
59 4= 2007 S3lyall daskius

IMF, (Foreign Direct Investment Statistics: How Coun- .3
.tries Measure FDI), Washington D.C,(2001), p 23

Ibrahim  Ngouhouo, Les investissements directs .4
étrangers en Afrique centrale: attractivité et effets
économiques, Thése de doctorat non publiée, faculté

de sciences économiques et de gestion, université du
.sud Toulon-var, France, 2008, p14

bl Loia ¥ o lati Yl 3305 olans (i)} dsie o 3y -5

3,88 M L5, Lauelad Ll o = Copially (i gl S3loadl e US (3

68 — 67 laaadl e Tpulaatil & say Uae (2012 - 1996)
155 222014 i jall sua ol clalyu 555

s L ol oblaiiayl O (2015 — 2002) 550
Lo Jandl calin oo 1034016 a5, G palus U
150 % 87 Laws duia¥l el lainayl Laysss % 13 L
g\;&sliwls@ﬁ@uﬂywlubmwuﬁy
Jadzall s alally s alall

eYans oo Joliill 3 Loia Yl o)Lt Lyanal a2, .5
slladl g stuall G0 5 Letaaluss ST Y1 305all 5 AU
Jeasill e 8k Talaall ol LatiaYl ol 3 cagle J3aally
lelladll pany 5 saghs @il el gailly o5So0 Ul oz,
Lhiindl oY¥ladl Lok ) Lolul Liaalus Cias pasy
33l gstus Cindy Lga o Ladal olpa e Saaaall
e S5 Lo say wsonl Lga 0o gobatia¥l gLl dypal
Y Tl

ol Lasd Lajlat (Send dalalll dualyul) @ilis e Lol

Ll §1 Baagll H3a Laaly Lalall golall Huis .1
die g (s siall ie Lyl aae oo 3lad o aiiall NI Eio 3l
Tapall Gulh (o 55hue sy ALalSie Las ot Laty (J5Y1 3,00
5518 dlia Sy el sue Las (€523 Cuilalaall 5 of Al
e yainall JalSallansly b yas gaall A shs duie)

Lale LS, BMe dligh LLS,Y! Logind Lisy .2
Al b UUayll Jassy wua'ﬂ Olaitwl 3803 u dsasg
Lulpull o 33153 Lo gay (2015 — 2006) 55330 s
SNl Jarall 5 oYLt Y] Taalus caaay LIS
Tl e a0l Il Jshall 3 Alaull & Yane (e Jalasl

.m

Oolss BMe dllia O djaiall Jolall Hlsal agl .3
Al G (St LalaSly (crol3ie JolS5) Jashall saall 3
TIGEN Las a0l Kas S Lo sa

o Lo BMe wsay 520l Lol Hlsal iyl 4
oY M Laladl aa ¥ jlatte Yl oliss e aaly slas)
Kol L all Faen s Lo gay Uayll
quPTwi

il yoll Lgaddl A s yi8all anl (ya

i plall ELiall Graad e Jarll S50 1
Aga 0o LY Guatiuall LT Olaiial Glacal Lhall
T jall 53L3 b daall Galall g Unil g Juass 3 Leabuuall
LA G ldy csonl g o Abosll sLaiBYT (o Syl
ALl zally 33l HUYT 3 Jadlially Usiiall G5lS
Lands Shalls

Liela JB ali oo Jlae¥l ool Ly Guwas 5 .2
S Laulatsl Ll c bl Ll 8,a 3 Lshall
il e Smpan Uaje I el Gl Gy ol
salats¥l g WYl

Loolais¥l Jolgall Leud Jaluss 5,al Uladl Jis .3
LS B3 oy Y Il s 3L Loy Lpelaia Yy
Jasitll Ll 3 LB Solel yie Lg3¥ure (o JaliTll 3 pgal
GBS Ble e Lagall Jan s oblatiun¥l Glaitaly iliall b
ia Yy o ganlly Galall kil ¢y ps oLl

25



(2015-2006) &y5idl JMs- ATl o5 Loyl y5ldht b pmioledl i ¥ jLodian¥l SLidaS
mdewiled dldd Ll

2007 Lihall Al

Silrall (s Uladl Ko Tadlas b Jatdll Tl 50 ool O .2
olatdl zigar 380 Uylan ae (2004 — 2001) 55080 JHla
setea Ll 3ulgs il 553 5,536 (2009 — 2005) 5380 szl
Sl Laola oS sleaTil paad Ayulats¥l aglall 3

Gt g & Yand

Sobleall Lia Y o laiin ) 3505 olodas weie (udy) s S A
S, s D5, Ll Ll o — Copially (g S3l0adl e US (3
68 — 67 Hlosall dyyye Lulalsl & gay Uas (2012 - 1996)
2014 Ayl Sua ol bl o 55 5e

Shea 3lall (3 e oMl dasatll sl 5 aSa carla .2
0y Laalopl Ldlall gl sasipall AUyl 2Se0s Jad Jaasall s,
(LIS e Laia ¥ sLats ¥l Louad 35b05 ool Ham Yl Jy sl
cooiall 5aslels juatlly 3,Latl) Luike ol Tuayaall

Bl yu— (50 Latd ¥ gaill 3 ALl G5 5Y1 3 s 90 sl oss plana .3
sandl el ally Sl 2a siaall Goadll Tasla Llas—lhall Ula
2015 pabanals (0539 5 oyl

&8 solatd¥l gaill e aladl GLYI 5T Ol LU o358 bylye 4
Uas Granger Ly 33y dawlsd Ll (2011 - 1997) Syl
Ml bl saall o lalyully SlaydU s giaall Guadll Lasla
2015 . plals

yPAES TP PIINTAT

1. Ibrahim Ngouhouo, Les investissements directs étrangers en

Afrique centrale: attractivité et effets économiques, These de

doctorat non publiée, faculté de sciences économiques et de
gestion, université du sud Toulon-var, France, 2008.

2. Kojima Kiyoshi, Direct Foreign Investment (Guildfed;
London: Billing and Sons Ltd.,1982).

3. IMF, (Foreign Direct Investment Statistics: How Countries
Measure FDI), Washington D.C.,(2001).

55 JOY pdige LG

http:// s el yulaall &laiily Hlaiiw¥ olacal Lupyall Luall .1
www.iaigc.net

Loffice National Des Statistiques , http://www.ons.dz .2

Heritage Foundation, http://www .heritage.org .3

Agence Nationale de Développement de L’Investissements .4

(ANDI),Bilan des déclarations, http://www.andi.dz
World Economic Forum , http://www.weforum.org .5

UNCTAD, http://www.unctad.org .6

26

Kojima Kiyoshi, Direct Foreign Investment (Guildfed; .6
.London: Billing and Sons Ltd.,1982), p 52

Index of Economic Freedom, (2015), Heritage Founda- .7
tion, http://www.heritage.org/index/pdf/2015/countries/
algeria.pdf, consulté le 27/02/2015

Slatia ¥ laa Ty pall Ll dagyall Joull 3 Jlae¥l clof 45y, .8
http://www.iaigc.net e s<Il ol yulall ;Lazsly

Agence Nationale de Développementde .9

L'Investissements (ANDI),Bilan des déclarations, http://

www.andi.dz

Lllas Ty LK L0lat8Y) s luleadl M Jasall canall sie a3 .10
37 52 2003 slyadl duaslall ole guaall G ses daanss

Silrall (b Uladl J<as Tallas 3 Jartill Bl 50 ool Ol 11
olatil zigas a8l Uylan ae (2004 - 2001) 55800 JMa
satua Ll Sulgs Juil 525 5,538 (2009 — 2005) 5580 Jaizall
04 a Lilsall Laola oS sliall paads dyulats¥l aglall 3
e A&
L>Office National des Statistiques, Lremploi et le cho-

mage, (données statistiques, n 226, éditions ONS), AL-
GERIE, 1995, p8

Sha 3lall B el el Josatll sl 505 daa anla .12

0 s Lolo M Zllall ) gl yasyall dUnyl A0S0 Ja) Juaiall sy

(LUK e laia ¥l sLata ¥l Louald 55005 1 ol s ¥l gatll
109 (o copiall uale Ly unatlls 5 lasll Eibs ol Fuyuall

Agence  Nationale de  Développement  de .13
L’Investissements (ANDI).Bilan des déclarations.
http://www.andi.dz

Bal yom g latV gaill 5 Ldlall Bl ¥1 G s g0 ilons sugll 550 .14
sandl el ally Sl Ia siaall Goadll Zasla Alas—5hall Ula
369 o 2015 (fplaals 53Nl bl

& @olani¥l gaill e aladl Byl 31 Ol 00 ()53 baylye 15
Uss Granger Ly 3is Luwlsd Lulys (1997-2011) si5al
Oy Loladl saall olulyally SlaydU s giaall (ol Lasla
3012 2015 bl

2l 1 bl

ey IR i

gy {

2001 s15al dpaslall ole gabaall 3l gas e Il junutll ey Lio Gusbs 1

Lalalas Rl y A Eolaid Y o luolpad! ) Jasall capnall wpe g3 .2
2003 shhall diaslall ele sibaall o gao duasas

10 pSil g Qg pa¥)
Lalis Ul Silhall b ia ¥l Laiin¥) ¢l ana® (ay gasrw -1
(sosiie Lasla Lolais¥l aslall 3 Ugu ol 550 Sulgn Jal



