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The aim of this research paper is to investigate

the possibility of economic integration between

Arab Maghreb countries (Algeria, Morocco, Tuni-
sia) .

Abstract:

To achieve this goal, our study focuses on the
long - term relationship among macroeconomic
variables real GDP, trade flows, investments and
government  expenditures  using  cointegration
technique with annual data from the period 1969 -
1988 (before the foundation of the Union) and the
establishment of the Arab Maghreb Union during the
period 1989 - 2012.

Our empirical results suggest the existence
of long term equilibrium
between economic sectors of the three countries
during the period 1989 - 2012, which enabled them
to realize the Maghreb Union. Therefore, the failure
of these countries to achieve a regional integration is
likely caused by political factors.

relationship

Keywords:  Economic  integration, Arab

Maghreb countries, Cointegration technique.
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A Las) gl
Variables Hypothesized Eigenvalue Trace Statistic | Critical Value 0.05 Prob
r=0 0.615461 28.40662 29.79707 0.0717
GDP r£l 0.398538 11.20386 15.49471 0.1993
r£2 0.107781 2.052788 3.841466 0.1519
r=0 0.659719 26.99277 29.79707 0.1018
TRADE r£l 0.333399 7.589056 15.49471 0.5103
r£2 0.015923 0.288915 3.841466 0.5909
r=0 0.799530 *50.30862 29.79707 0.0001
GVEX r£l 0.646889 *21.38098 15.49471 0.0058
r£2 0.136584 2.643449 3.841466 0.1040
r=0 0.567180 27.59634 29.79707 0.0879
INF r£l 0.385465 14.19742 15.49471 0.0777
r£2 0.329981 6.407186 3.841466 0.0114

3 W ol ssall (3 Ly L e s (5,0 5,
Ll (Sl

JolS BMe upay SV LLaal Sl (a55 L

Lo 8558 3 LN o yall piall Glaly lyolaisl Gy o it
ol il s s L3

denotes rejection of the hypothesis at the 0.05 level *
Eviews gelin e liel Giall slse] o 2 sad)

4 ad ) sl
ralinl) A5 pdl) L) il
Max - 0.05
Variables | Hypothesized | Eigenvalue Eigen Critical | Prob
Statistic | Value
r=0 0.615461 17.20276 | 21.13162 | 0.1626
GDP r£l 0.398538 9.151067 | 14.26460 | 0.2738
r£2 0.107781 2.052788 | 3.841466 | 0.1519
r=0 0.659719 19.40371 | 21.13162 | 0.0857
TRADE rf£l 0.333399 7.300141 | 14.26460 | 0.4543
r£2 0.015923 0.288915 | 3.841466 | 0.5909
r=0 0.799530 *28.92764 | 21.13162 | 0.1131
GVEX r£l 0.270976 *5.372821 | 17.14769 | 0.0032
r£2 0.136584 2.643449 | 3.841466 | 0.1040
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Max - 0.05
Variables | Hypothesized | Eigenvalue Eigen Critical | Prob
Statistic | Value
r=0 0.567180 13.39892 | 21.13162 | 0.4162
INF £l 0.385465 7.790238 | 14.26460 | 0.4004
r£2 0.329981 6.407186 | 3.841466 | 0.0114
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Variables Hypothesized Eigenvalue Trace Statistic | Critical Value 0.05 Prob
r=0 0.770257 *48.16856 29.79707 0.0002

GDP r£l 0.488937 *15.81105 15.49471 0.0448
r£2 0.046315 1.043274 3.841466 0.3071

r=0 0.618951 *35.84926 29.79707 0.0089

TRADE r£l 0.474186 14.62305 15.49471 0.0674
r£2 0.021639 0.481284 3.841466 0.4878

r=0 0.618371 *31.51594 29.79707 0.0314

GVEX r£l 0.263021 10.32319 15.49471 0.2567
r£2 0.151292 3.608882 3.841466 0.0575

r=0 0.672308 *30.42608 29.79707 0.0423

INF r£l 0.220868 5.881068 15.49471 0.7095
r£2 0.017590 0.390433 3.841466 0.5321

saly oladl smy e LiaSla (825 lia e 5y

denotes rejection of the hypothesis at the 0.05 level *
Eviews gl » e alaie ] pfinll) alae) (a2 ytadl
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Variables Hypothesized Eigenvalue Max - Eigen Statistic Critical Value 0.05 Prob
r=0 0.770257 *32.35751 21.13162 0.0009

GDP r£l 0.488937 *14.76778 14.26460 0.0416
r£2 0.046315 1.043274 3.841466 0.3071

r=0 0.618951 *21.22621 21.13162 0.0485

TRADE £l 0.474186 14.14177 14.26460 0.0523
r£2 0.021639 0.481284 3.841466 0.4878
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Variables Hypothesized Eigenvalue Max - Eigen Statistic Critical Value 0.05 Prob
r=0 0.618371 *21.19276 21.13162 0.0490

GVEX £l 0.263021 6.714304 14.26460 0.5235
r£2 0.151292 3.608882 3.841466 0.0575

r=0 0.672308 *24.54502 21.13162 0.0159

INF r£l 0.220868 5.490635 14.26460 0.6790
r£2 0.017590 0.390433 3.841466 0.5321
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